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Soft power and sovereign investment: The impact of Libyan investments in major Italian

(2010-1998) companies on the stability of political and security relations
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Abstract

Study Title :The Impact of Libyan Investments in Major Italian Companies on the Stability of Political and Security
Relations (1998-2010): A Historical Study.
Abstract :This study aims to highlight the nature of the correlation between Libyan economic penetration into ltalian
sovereign institutions and the stability of the political and security climate between the two countries during the period
from 1998 to 2010. The study employed a historical approach to trace the trajectory of relations and a descriptive-
analytical approach to deconstruct the texts of agreements and sovereign investment data.
The research problem examines the extent to which the "ownership diplomacy” pursued by Libya through its
investment arms—such as the Libyan Investment Authority and the Libyan Foreign Bank—succeeded in
transforming ltaly from a former colonial adversary into a strategic security partner. The study addressed four
main pillars: banking investments (Unicredit), energy partnership (GreenStream), defense investments
(Finmeccanica), and the 2008 Friendship Treaty.
Key Findings:

1. Libya successfully utilized its oil surpluses as a "soft power" tool to penetrate Italian decision-making

centers and create a financial lobby that defended its political interests.
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2. "Energy Security” evolved into a strategic constraint, making Libya's stability a supreme ltalian national
interest, prompting Rome to provide security and technical cover for Tripoli.

3. Investments in the defense sector contributed to breaking Libya's technical isolation and modernizing its
security doctrine in line with Mediterranean standards.

4. The 2008 Treaty represented a mutual "insurance contract” that legitimized the trade-off between historical

reparations and future investment in exchange for security.
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