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Abstract:

This study aims to examine the role of private sector deposits in total deposits held by Libyan commercial banks over
the period 2006—2025. To achieve this objective, the study employs the Ordinary Least Squares (OLS) method to
estimate an econometric model, with total deposits held by commercial banks (TDCCB) as the dependent variable and
private sector deposits (PSD) as the independent variable. The appropriate functional form was selected based on the
nature of the data and the objectives of the study, and the analysis was conducted using the Statistical Package for the
Social Sciences (SPSS).

The empirical results indicate that a one-million-dinar increase in private sector deposits is associated with an increase
of 1.389 million dinars in total deposits held by commercial banks. This finding confirms the positive and statistically
significant effect of private sector deposits on total deposits at the 5% significance level, thereby supporting the second

hypothesis of the study.
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Based on these findings, the study recommends that policymakers reduce reliance on government and public-sector
deposits, which are vulnerable to fluctuations in oil revenues, and focus on developing a stable deposit base from the
private sector. Strengthening private sector deposits would contribute to enhancing liquidity stability and improving

the resilience of Libyan commercial banks to financial and economic fluctuations
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NS
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Correlation
EWESA]
) Sig. (2-tailed) .000
N 20 20
el gladll ailag Pearson .982™ 1
Correlation
Sig. (2-tailed) .000
N 20 20
**_ Correlation is significant at the 0.01 level (2-tailed).
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re Square Estimate Squar Chan 1 2 Chan Wats
e ge ge on
Chan
ge
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22 09 34
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Coefficients?®
Model Unstandardized Standardized T Sig.
Coefficients Coefficients
B Std. Error Beta
1 (Constant) 20295.335 3384.957 5.996 .000
é‘-’j tUa.E.H 1.389 .063 .982 21.973 .000
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ANOVA?

Model Sum of Squares df Mean Square F Sig.

1 Regression 30411779468.145 1 30411779468.145 482.834 .000b

Residual 1133748035.865 18 62986001.992

Total 31545527504.009 19
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